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Madam President, 
As the Financial Secretary noted in his Budget last month, the Hong Kong economy has made a very impressive recovery since the time he first took over the post. Most of the indicators, such as growth rates, job creation and unemployment, show a very positive picture.
Most of all, he has recorded a large budget surplus. Compared with four or five years ago, this is a significant turnaround. And of course the surplus from last year is much bigger than expected.
When revenue overshoots the budget, it is only natural that people expect the Government to return the excess money to the community. And it is inevitable that there will be disagreement about how exactly to distribute that surplus.
I believe the Financial Secretary has struck a good balance with his salaries tax, rates and social security bonuses. The salaries tax bonus will give middle-class taxpayers a break. The relief on rates will help households and small businesses. At the same time, the bonus for social security recipients will help out the elderly and other people on very low incomes. 
By going back to the 2002-2003 marginal tax rates and bands, he will also benefit the vast majority of salaries taxpayers. And the increase in tax allowance for children will obviously help our families. These are popular measures, but they are also sensible, given the Government's financial position.
The Financial Secretary's spending plans are also reasonable. I particularly support the range of projects aimed at the disadvantaged. Some of these projects are focusing on specific areas of need, like the provision of more places in pre-schools and elderly care centres. And some of them are exploring ideas that are new to the Government, like encouragement for social enterprises and the establishment of a child development fund. It will be interesting to see how successful these new approaches are.
I also look forward to the forthcoming consultation on health care reform, which the Financial Secretary mentioned. 
Madam President, a big surplus probably makes the Financial Secretary's job harder rather than easier. He has to choose how to use the excess money, and inevitably he will disappoint some people.

But I think he has made the right decisions here. Although our economy performed strongly in 2006, we cannot guarantee that it will do just as well this year or the next. This Budget relieves at least some burdens and offers more help where it is needed. Yet it is still prudent.
I support the motion, Madam President.

